
President Bush Promises toPresident Bush Promises to
Not Pass on ProblemsNot Pass on Problems

––President George W. BushPresident George W. Bush
State of the Union AddressState of the Union Address
January 28, 2003January 28, 2003

““This country has many challenges. This country has many challenges. 
We will not deny, we will not ignore, we We will not deny, we will not ignore, we 
will not pass along our problems to will not pass along our problems to 
other Congresses, to other presidents other Congresses, to other presidents 
and other generations.and other generations.””



Debt Held by the Public Soars by 2008
$5 Trillion More Debt, Assuming GOP Budget 

Conference Report
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Bush Administration Said Bush Administration Said 
No Fear of Budget DeficitsNo Fear of Budget Deficits

““Tax relief is central to my plan to Tax relief is central to my plan to 
encourage economic growth, and we can encourage economic growth, and we can 
proceed with tax relief without fear of proceed with tax relief without fear of 
budget deficits, even if the economy budget deficits, even if the economy 
softens.softens.””

––President BushPresident Bush
Remarks at Western Michigan UniversityRemarks at Western Michigan University
March 27, 2001March 27, 2001



Deficit This Year and Next Will FarDeficit This Year and Next Will Far
Exceed Previous Record in Dollar TermsExceed Previous Record in Dollar Terms
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Bush Administration Promised Deficits Bush Administration Promised Deficits 
Would be Small and ShortWould be Small and Short--TermTerm

““……[O]ur budget will run a deficit that will [O]ur budget will run a deficit that will 
be small and shortbe small and short--term...term...””

––President George W. BushPresident George W. Bush
State of the Union AddressState of the Union Address

January 29, 2002January 29, 2002





Bush Administration Tries to Downplay Bush Administration Tries to Downplay 
Significance of DeficitsSignificance of Deficits

““Compared to the overall federal budget Compared to the overall federal budget 
and the $10.5 trillion national economy and the $10.5 trillion national economy 
our budget gap is small by historical our budget gap is small by historical 
standards.standards.””

––Budget of the United States, Fiscal Year 2004Budget of the United States, Fiscal Year 2004, page 1, page 1



Deficit as a Share of Economy Hits Highest LevelDeficit as a Share of Economy Hits Highest Level
Since End of World War IISince End of World War II
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Social Security SurplusSocial Security Surplus
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Revenues as a Percent of GDPRevenues as a Percent of GDP

Source:   OMBSource:   OMB
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Defense, Response to Attacks of Sept. 11, and Defense, Response to Attacks of Sept. 11, and 
War in Iraq Are Behind Increase in War in Iraq Are Behind Increase in 

Discretionary Budget Authority in 2003Discretionary Budget Authority in 2003

Note:  Compares CBO’s January 2001 and August 2003 baselines forNote:  Compares CBO’s January 2001 and August 2003 baselines for 2003.2003.
Source:  CBO and Senate Budget Committee, Democratic Staff.Source:  CBO and Senate Budget Committee, Democratic Staff.
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President Bush onPresident Bush on
the the ““PeoplePeople’’s Moneys Money””

––President George W. BushPresident George W. Bush
Remarks at BushRemarks at Bush--Cheney 2004 FundraiserCheney 2004 Fundraiser

Jacksonville, FLJacksonville, FL
September 9, 2003September 9, 2003

““I also understand whose money we I also understand whose money we 
spend in Washington, D.C.  Itspend in Washington, D.C.  It’’s not s not 
the governmentthe government’’s money, its money, it’’s the s the 
peoplepeople’’s money.s money.””
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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CBO Warns of Dangers ofCBO Warns of Dangers of
Current Fiscal CourseCurrent Fiscal Course

““This course prompted the Congressional Budget Office This course prompted the Congressional Budget Office 
to issue an unusual warning in its forecast last month: If to issue an unusual warning in its forecast last month: If 
Congressional Republicans and the administration get Congressional Republicans and the administration get 
their wish and extend all the tax cuts now scheduled to their wish and extend all the tax cuts now scheduled to 
expire, and if they pass a limited prescription drug expire, and if they pass a limited prescription drug 
benefit for Medicare and keep spending at its current benefit for Medicare and keep spending at its current 
level, the deficit by 2013 will have built up to $6.2 trillion. level, the deficit by 2013 will have built up to $6.2 trillion. 
Once the baby boomers begin retiring at the end of this Once the baby boomers begin retiring at the end of this 
decade, the office said, that course will lead either to decade, the office said, that course will lead either to 
drastically higher taxes, severe spending cuts or drastically higher taxes, severe spending cuts or 
‘‘unsustainable levels of debt.unsustainable levels of debt.’”’”

––New York TimesNew York Times, , ““Dizzying Dive to Red Dizzying Dive to Red 
Ink Poses Stark Choices for WashingtonInk Poses Stark Choices for Washington””

By David FirestoneBy David Firestone
September 14, 2003September 14, 2003



GAO Comptroller General Walker WarnsGAO Comptroller General Walker Warns
of Dangers of Current Fiscal Courseof Dangers of Current Fiscal Course

““The ultimate alternatives to definitive and timely The ultimate alternatives to definitive and timely 
action are not only unattractive, they are arguably action are not only unattractive, they are arguably 
infeasible.  Specifically, raising taxes to levels far in infeasible.  Specifically, raising taxes to levels far in 
excess of what the American people have ever excess of what the American people have ever 
supported before, cutting total federal spending by supported before, cutting total federal spending by 
unthinkable amounts, or further mortgaging the future unthinkable amounts, or further mortgaging the future 
of our children and grandchildren to an extent that our of our children and grandchildren to an extent that our 
economy, our competitive posture and the quality of economy, our competitive posture and the quality of 
life for Americans would be seriously threatened.life for Americans would be seriously threatened.””

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to the National Press ClubSpeech to the National Press Club

September 17, 2003September 17, 2003



Bush AdministrationBush Administration’’s Broken Promises Broken Promise
on Job Creationon Job Creation

“It is important for you all to understand and “It is important for you all to understand and 
for our fellow Americans to understand, the for our fellow Americans to understand, the 
tax relief I have proposed tax relief I have proposed –– and will push for and will push for 
until enacted until enacted –– will create 1.4 million new will create 1.4 million new 
jobs by the end of 2004.”jobs by the end of 2004.”

––President George W. BushPresident George W. Bush
Remarks in the Rose GardenRemarks in the Rose Garden

April 15, 2003April 15, 2003
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The Job-Loss RecoveryThe Job-Loss Recovery

Source:  BLSSource:  BLS

11 33 55 77 99 1111 1313 1515 1717 1919 2121 2323 2525 2727 2929 3131 3333 3535 3737
-3.5-3.5

-2.5-2.5

-1.5-1.5

-0.5-0.5

0.50.5

1.51.5

Private-Sector Jobs, Percent Change from Business-Cycle PeakPrivate-Sector Jobs, Percent Change from Business-Cycle Peak

Average of 9 Recessions Since World War II

March 2001 to August 2003

Months after Business-Cycle PeakMonths after Business-Cycle Peak

(Percent)(Percent)



Fed Chairman Alan Greenspan Fed Chairman Alan Greenspan 
Believes Deficits MatterBelieves Deficits Matter

““There is no question that as deficitsThere is no question that as deficits
go up, contrary to what some have said, go up, contrary to what some have said, 
it does affect longit does affect long--term interest rates.  It term interest rates.  It 
does have a negative impact on the does have a negative impact on the 
economy, unless attended.economy, unless attended.””

––Testimony before the Senate Banking CommitteeTestimony before the Senate Banking Committee
February 11, 2003February 11, 2003



CBO Director HoltzCBO Director Holtz--Eakin Eakin 
Believes Deficits MatterBelieves Deficits Matter

“To the extent that going forward we run large “To the extent that going forward we run large 
sustained deficits in the face of full employment, sustained deficits in the face of full employment, 
it will in fact crowd out capital accumulation and it will in fact crowd out capital accumulation and 
otherwise slow economic growth.”otherwise slow economic growth.”

––CBO Director Douglas HoltzCBO Director Douglas Holtz--EakinEakin
Testimony before the Senate Budget CommitteeTestimony before the Senate Budget Committee
September 3, 2003September 3, 2003



GAO Comptroller General WalkerGAO Comptroller General Walker
Believes Deficits MatterBelieves Deficits Matter

““The The ‘‘bottom linebottom line’’ is, there is little question is, there is little question 
that deficits do matter, especially if they are that deficits do matter, especially if they are 
large, structural and recurring in nature.  In large, structural and recurring in nature.  In 
addition, our projected budget deficits are addition, our projected budget deficits are 
not not ‘‘manageablemanageable’’ without significant without significant 
changes in changes in ‘‘status quostatus quo’’ programs, policies, programs, policies, 
processes and operations.processes and operations.””

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to the National Press ClubSpeech to the National Press Club

September 17, 2003September 17, 2003



Unified Surplus Disappears Under GOP Budget PoliciesUnified Surplus Disappears Under GOP Budget Policies
Nearly $9.7 Trillion Reversal in 2Nearly $9.7 Trillion Reversal in 2--11//22 YearsYears

(FY 2002(FY 2002--2011)2011)
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Reasons for $9.7 Trillion Reversal in Surplus ProjectionsReasons for $9.7 Trillion Reversal in Surplus Projections
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GAO Comptroller General Walker Believes GAO Comptroller General Walker Believes 
We CanWe Can’’t Grow Our Way Out of Deficitt Grow Our Way Out of Deficit

““[T]he consensus opinion at a recent [T]he consensus opinion at a recent 
meeting of prominent economists meeting of prominent economists 
representing a wide variety of ideological representing a wide variety of ideological 
viewpoints was that...viewpoints was that...‘‘we cannot simply we cannot simply 
grow our way out of this problem!grow our way out of this problem!’”’”

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to the National Press ClubSpeech to the National Press Club

September 17, 2003September 17, 2003




