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Surplus to Biggest Deficit in Three YearsSurplus to Biggest Deficit in Three Years
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Deficits in 2003 and 2004 Far ExceedDeficits in 2003 and 2004 Far Exceed
Previous Record in Dollar TermsPrevious Record in Dollar Terms
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Deficit as a Share of Economy NearsDeficit as a Share of Economy Nears
Highest Level Since End of World War IIHighest Level Since End of World War II
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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Revenues as a Percent of GDPRevenues as a Percent of GDP
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Dollar Declines Almost 30 Percent
Against Euro
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Fed Chairman Greenspan Warns Again of Fed Chairman Greenspan Warns Again of 
LongLong--Term Danger of Current Fiscal CourseTerm Danger of Current Fiscal Course

–– Federal Reserve Chairman Alan GreenspanFederal Reserve Chairman Alan Greenspan
Videoconference Speech to Securities    Videoconference Speech to Securities    
Industry AssociationIndustry Association
November 6, 2003November 6, 2003

““The...relatively optimistic shortThe...relatively optimistic short--term outlook term outlook 
for the U.S. economy is playing out against a for the U.S. economy is playing out against a 
backdrop of growing longerbackdrop of growing longer--term concern in term concern in 
financial markets about our federal budgetfinancial markets about our federal budget..””










