
Note:  All years are fiscal years.Note:  All years are fiscal years.
Source:  CBOSource:  CBO
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Deficits Soar Since 2001Deficits Soar Since 2001
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Deficits Primarily Caused by Drop in
Revenues, Not Increase in Spending

1980 1985 1990 1995 2000 2005 2010 2015
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Source:  SBC Democratic staff
Note: CBO March 2005 reestimate of Bush FY 2006 budget w ith AMT reform,
ongoing war costs, and the President’s Social Security privatization plan.



““The simple truth is that our The simple truth is that our 
nation’s financial condition is nation’s financial condition is 
much worse than advertised.”much worse than advertised.”

Comptroller General Walker Warns That Comptroller General Walker Warns That 
Fiscal Outlook is Worse Than Claimed Fiscal Outlook is Worse Than Claimed 

––GAO Comptroller General David M. WalkerGAO Comptroller General David M. Walker
Speech to National Press ClubSpeech to National Press Club
February 2, 2005February 2, 2005



LongLong--Term Costs Underfunded for Term Costs Underfunded for 
Ongoing Operations in Iraq, Afghanistan, Ongoing Operations in Iraq, Afghanistan, 

and Continuing War on Terrorand Continuing War on Terror

Source:  OMB, CBOSource:  OMB, CBO
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Amount in Bush Supplemental Amount in Bush Supplemental 
Request for Ongoing Military Request for Ongoing Military 
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$383 B
($ in billions)($ in billions)

CBO Estimate of Outlays for CBO Estimate of Outlays for 
Ongoing Military OperationsOngoing Military Operations

FY 2006FY 2006--20152015

Bush supplemental 
request includes $82 
billion for ongoing 
military operations in 
Iraq, Afghanistan, and 
war on terrorism, and 
other items.



Source:  CBO, Bush FY 2006 BudgetSource:  CBO, Bush FY 2006 Budget
Note:  Includes debt service.Note:  Includes debt service.

($ in billions)($ in billions)
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Bush tax cutsBush tax cuts
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Apr 20



Source:  CBOSource:  CBO
Note:  Includes interest cost, assumes tax cuts made permanent.Note:  Includes interest cost, assumes tax cuts made permanent.

($ in billions)($ in billions)
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Bush Budget Provides No Bush Budget Provides No 
Funding for President’sFunding for President’s

Social Security PlanSocial Security Plan

Note:  The 20Note:  The 20--year cost of President’s Social year cost of President’s Social 
Security plan assumes price indexing of benefits.Security plan assumes price indexing of benefits.
Source:  OMB, SSA, CBPPSource:  OMB, SSA, CBPP

Amount Provided in Amount Provided in 
Bush Budget for Bush Budget for 

President’s Social President’s Social 
Security PlanSecurity Plan

$4.4 T

($ in trillions)($ in trillions)

PhasedPhased--In Cost of In Cost of 
President’s Social President’s Social 

Security Plan During Security Plan During 
First Ten YearsFirst Ten Years
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$0
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Security Plan After Full Security Plan After Full 
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Bush Budget HidesBush Budget Hides
Worsening Budget OutlookWorsening Budget Outlook

Source:  OMB, CBO, SBC Democratic staffSource:  OMB, CBO, SBC Democratic staff
Note:  CBO March 2005 reestimate of Bush FY 2006Note:  CBO March 2005 reestimate of Bush FY 2006
budget w ith AMT reform, ongoing war costs, andbudget w ith AMT reform, ongoing war costs, and
the President's Social Security privatization plan.the President's Social Security privatization plan.
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Source:  2005 Social Security Trustees ReportSource:  2005 Social Security Trustees Report
Note:  OASI beneficiariesNote:  OASI beneficiaries

(Millions of people)(Millions of people)

Number of Social Security Beneficiaries Number of Social Security Beneficiaries ExplodesExplodes
with Retirement of Baby Boom Generationwith Retirement of Baby Boom Generation
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President Bush Promised to President Bush Promised to 
Protect Social SecurityProtect Social Security

““None of the Social Security surplus None of the Social Security surplus 
will be used to fund other spending will be used to fund other spending 
initiatives or tax relief.”initiatives or tax relief.”

–– Excerpt from President BushExcerpt from President Bush’’s FY 2002 Budgets FY 2002 Budget
A Blueprint for New BeginningsA Blueprint for New Beginnings



Under Bush Policies, Every PennyUnder Bush Policies, Every Penny
of Social Security Surplus Spentof Social Security Surplus Spent

Source:  CBOSource:  CBO
Note:  Amount of Social Security surplus spent on tax cuts and oNote:  Amount of Social Security surplus spent on tax cuts and other things,ther things,
instead of saved to prepare for retirement of baby boom generatiinstead of saved to prepare for retirement of baby boom generation.on.
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits

FY 2006FY 2006--20252025
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Source:  Social Security Trustees 2005 Annual Source:  Social Security Trustees 2005 Annual 
Report, CBO, CBPP, and SBC Democratic staffReport, CBO, CBPP, and SBC Democratic staff Apr 4
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Comparing LongComparing Long--Term Costs ofTerm Costs of
Medicare and Social SecurityMedicare and Social Security
Present Value of Costs Over Next 75 YearsPresent Value of Costs Over Next 75 Years

Source:  Social Security Trustees 2005 Annual ReportSource:  Social Security Trustees 2005 Annual Report

7575--Year Shortfall Year Shortfall 
in Social Securityin Social Security

$4.0 T

($ in trillions)($ in trillions)

$29.6 T

7575--Year ShortfallYear Shortfall
in Medicarein Medicare



Bush Administration on Importance Bush Administration on Importance 
of Paying Down Debtof Paying Down Debt

“...(M)y budget pays down a record amount“...(M)y budget pays down a record amount
of national debt.  We will pay off $2 trillion of of national debt.  We will pay off $2 trillion of 
debt over the next decade.  That will be the debt over the next decade.  That will be the 
largest debt reduction of any country, ever.  largest debt reduction of any country, ever.  
Future generations shouldn't be forced toFuture generations shouldn't be forced to
pay back money that we have borrowed.  We pay back money that we have borrowed.  We 
owe this kind of responsibility to our children owe this kind of responsibility to our children 
and grandchildren.”and grandchildren.”

––President George W. BushPresident George W. Bush
Radio AddressRadio Address
March 3, 2001March 3, 2001
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PubliclyPublicly--Held DebtHeld Debt

Source:  SBC Democratic staffSource:  SBC Democratic staff
Note:  CBO March 2005 reestimate of Bush FY 2006 budget with AMTNote:  CBO March 2005 reestimate of Bush FY 2006 budget with AMT reform, reform, 
ongoing war costs, and the President’s Social Security privatizaongoing war costs, and the President’s Social Security privatization plan.tion plan.
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Top Ten Countries Holding Our Top Ten Countries Holding Our 
National DebtNational Debt

Source:  Department of TreasurySource:  Department of Treasury
Note:  As of February 2005Note:  As of February 2005

JapanJapan $702 B$702 B
ChinaChina $196 B$196 B
United KingdomUnited Kingdom $171 B$171 B
“Caribbean Banking Centers”“Caribbean Banking Centers” $104 B$104 B
South Korea South Korea $67 B$67 B
OPECOPEC $65 B$65 B
Germany Germany $60 B$60 B
TaiwanTaiwan $59 B$59 B
Switzerland Switzerland $53 B$53 B
Hong Kong Hong Kong $53 B$53 B



Foreign Holdings of U.S. TreasuryForeign Holdings of U.S. Treasury
Debt Have Increased 97 PercentDebt Have Increased 97 Percent

Under President BushUnder President Bush

Source: U.S. TreasurySource: U.S. Treasury
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Dollar Declines Almost
34 Percent Against Euro
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What’s Left Out of GOP Budget What’s Left Out of GOP Budget 
Conference ReportConference Report

YY Full 10Full 10--Year NumbersYear Numbers

YY Funding for Ongoing Iraq Costs BeyondFunding for Ongoing Iraq Costs Beyond
FY 2006FY 2006

YY AMT ReformAMT Reform

YY Social Security Privatization CostsSocial Security Privatization Costs



Deficits Under GOP Budget Conference ReportDeficits Under GOP Budget Conference Report
with Ongoing War Costs, AMT Reform, andwith Ongoing War Costs, AMT Reform, and

Social Security Surplus SpentSocial Security Surplus Spent
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20062006

$383 B$383 B

Source:  CBO, FY 2006 GOP Budget Conference ReportSource:  CBO, FY 2006 GOP Budget Conference Report
Note:  Omitted costs include AMT reform and ongoing war costs.Note:  Omitted costs include AMT reform and ongoing war costs.
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GOP Budget Conference Report IncreasesGOP Budget Conference Report Increases
the Deficit by $168 Billion Over 5 Yearsthe Deficit by $168 Billion Over 5 Years

Increase Above CBO Baseline DeficitIncrease Above CBO Baseline Deficit
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Summary

201020092008200720062005Fiscal year
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Debt Subject to Limit (end of year)

Debt Held by the Public (end of year)

9,284
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10,5008,6457,962

5,9275,0824,689

GOP Budget Conference Report Increases Debt 
Every Year Over Five-Year Period

FISCAL YEAR 2006 BUDGET RESOLUTION
GOP BUDGET CONFERENCE REPORT

(In billions of dollars)

683 639 606 610 605

Source:  FY 2006 GOP Budget Conference Report



Note:  Debt subject to limit.Note:  Debt subject to limit.
Source:  FY 2006 GOP Budget Conference ReportSource:  FY 2006 GOP Budget Conference Report
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Dividends/Capital Gains Cut Provides Dividends/Capital Gains Cut Provides 
Millionaires a $35,000 Tax BreakMillionaires a $35,000 Tax Break
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The Wrong Priorities:The Wrong Priorities:
GOP Budget Conference Report Plan to Cut GOP Budget Conference Report Plan to Cut 

Education Programs Saves Little Compared toEducation Programs Saves Little Compared to
Cost of Tax Cuts for MillionairesCost of Tax Cuts for Millionaires

Source:  CBO, GOP Budget Conference Report, SBC based on Tax PolSource:  CBO, GOP Budget Conference Report, SBC based on Tax Policy Center dataicy Center data
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Note:  GOP plan proposes to eliminate 48 education Note:  GOP plan proposes to eliminate 48 education 
programs and significantly reduce funding for others.programs and significantly reduce funding for others.



The Wrong Priorities:The Wrong Priorities:
GOP Budget Conference Report Plan to Cut GOP Budget Conference Report Plan to Cut 

Administration of Justice Funding Saves Little Administration of Justice Funding Saves Little 
Compared to Cost of Tax Cuts for MillionairesCompared to Cost of Tax Cuts for Millionaires

$0

$10

$20

$30

$1.1 B

$32 B
($ in billions)($ in billions)

Amount GOP would 
need to add to maintain 
justice funding at 2005 

baseline level

Cost to Restore GOP Cuts in Cost to Restore GOP Cuts in 
Administration of Justice Administration of Justice 

Funding in 2006Funding in 2006

Cost of Bush Tax Cut Cost of Bush Tax Cut 
for Those Makingfor Those Making
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Source:  GOP Budget Conference Report, SBC based Source:  GOP Budget Conference Report, SBC based 
on Tax Policy Center data, and Citizens for Tax Justiceon Tax Policy Center data, and Citizens for Tax Justice
Note:  Compares 2006 funding level in GOP budget conference repoNote:  Compares 2006 funding level in GOP budget conference report with CBO’s March 2005 rt with CBO’s March 2005 
baseline, excluding supplemental funding, for the “Administratiobaseline, excluding supplemental funding, for the “Administration of Justice” function.n of Justice” function.



Federal Reserve Chairman Greenspan Federal Reserve Chairman Greenspan 
on Restoring PAYGOon Restoring PAYGO

““...[A] budget framework along the lines of the ...[A] budget framework along the lines of the 
one that provided significant and effective one that provided significant and effective 
discipline in the past needs, in my judgment, discipline in the past needs, in my judgment, 
to be reinstated without delay.to be reinstated without delay. I am concerned I am concerned 
that, should the enforcement mechanisms that, should the enforcement mechanisms 
governing the budget process not be restored, governing the budget process not be restored, 
the resulting lack of clear direction and the resulting lack of clear direction and 
constructive goals would allow the inbuilt constructive goals would allow the inbuilt 
political bias in favor of growing budget political bias in favor of growing budget 
deficits to again become entrenched.”deficits to again become entrenched.”

–– Federal Reserve Chairman Alan GreenspanFederal Reserve Chairman Alan Greenspan
Prepared Testimony before Senate Banking CommitteePrepared Testimony before Senate Banking Committee
February 11, 2003February 11, 2003




