
Increase in Debt in 2006 is Far GreaterIncrease in Debt in 2006 is Far Greater
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Source:  CBO Long-Term Budget Outlook, December 2005.  ProjectionsSource:  CBO Long-Term Budget Outlook, December 2005.  Projections
assume excess cost growth of 2.5 percent for Medicare and Medicaid.assume excess cost growth of 2.5 percent for Medicare and Medicaid.
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Dramatic DeteriorationDramatic Deterioration
in Budget Picturein Budget Picture

Source:  CBO, OMB/Treasury, and SBC Democratic staffSource:  CBO, OMB/Treasury, and SBC Democratic staff
Note:  For 2007, reflects CBO August 2006 Budget and Economic OuNote:  For 2007, reflects CBO August 2006 Budget and Economic Outlook, with Presidenttlook, with President’’s policies s policies 
as reestimated by CBO in March and CBOas reestimated by CBO in March and CBO’’s estimate of ongoing war costs and AMT reform.s estimate of ongoing war costs and AMT reform.
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