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Sources:  CBO and SBCSources:  CBO and SBC
Note: CBO January 2009 estimate with tax cuts made permanent, AMTNote: CBO January 2009 estimate with tax cuts made permanent, AMT
reform, ongoing war costs, and without extension of 2009 emergencies.reform, ongoing war costs, and without extension of 2009 emergencies.
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Building a Wall of Debt
Gross Federal Debt Soars
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Major Initiatives That Could
F th Add t D btFurther Add to Debt

● Economic recovery package

● Additional tax cuts

● Health care reform

● Additional defense spending



Source:  CBO Long-Term Budget Outlook, December 2007Source:  CBO Long-Term Budget Outlook, December 2007
Note:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexedNote:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexed
for inflation, and Medicare physician payments growing with higher MEI rate.for inflation, and Medicare physician payments growing with higher MEI rate.

(Debt held by the public as a percent of GDP)(Debt held by the public as a percent of GDP)

Federal Debt Soars Under CBOFederal Debt Soars Under CBO
Long-Term Budget ScenarioLong-Term Budget Scenario

19621962 19741974 19861986 19981998 20102010 20222022 20342034 20462046 20582058
0%0%

100%100%

200%200%

300%300%

400%400%

Actual Projected



Source:  2008 Social Security Trustees ReportSource:  2008 Social Security Trustees Report
Note:  OASI beneficiariesNote:  OASI beneficiaries
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Baby Boom Generation CreatesBaby Boom Generation Creates
Demographic Tidal WaveDemographic Tidal Wave
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Roughly 82 million
retirees in 2050



Within Decade, More Than Half
of Baby Boomers Will Reach 

Early Retirement Age

Source: CBO
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