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Credit Markets Were Frozen
Banks Were Unwilling to Lend to Each Other

("TED" spread: percentage point difference between 3-month LIBOR and Treasury bill rates)("TED" spread: percentage point difference between 3-month LIBOR and Treasury bill rates)
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“We find that its effects on real GDP jobs andWe find that its effects on real GDP, jobs, and 
inflation are huge, and probably averted what 
could have been called Great Depression 2.0.
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fiscal policies will have cost taxpayers a 
substantial sum but not nearly as much as
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h i li d hcomprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”

comprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”, y

‒ Alan S. Blinder and Mark Zandi
How the Great Recession Was Brought to an End
July 27, 2010
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