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Spending and Revenues
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based subsidies would also greatly simplify tax 
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like other ways of raising revenue.”

– Martin Feldstein
Professor of Economics at Harvard University

filing. In short, cutting tax expenditures is not at all 
like other ways of raising revenue.”

Professor of Economics at Harvard University
Chairman of Council of Economic Advisers under President Reagan
“The ‘Tax Expenditure’ Solution for Our National Debt,”

Wall Street Journal
July 20, 2010



Tax Reform in Fiscal 
Commission Plan

Tax Reform in Fiscal 
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● Eliminates or scales back tax expenditures, and lowers rates● Eliminates or scales back tax expenditures, and lowers rates

● Promotes economic growth and improves America’s 
global competitiveness

M k d i

● Promotes economic growth and improves America’s 
global competitiveness

M k t d i● Makes tax code more progressive

● “Illustrative” tax reform plan:  
Th t f i di id l 12% 22% 28%
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corporate rate of 28%

‒ Capital gains / dividends taxed as ordinary income
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‒ Reforms mortgage interest and charitable deductions
‒ Preserves Child Tax Credit and EITC
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● Revenues grow to 21% of GDP by 2022
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Where Do Savings Come From 
Under Commission Proposal

Where Do Savings Come From 
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2012 - 2020
Under Commission ProposalUnder Commission Proposal
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Source:  National Commission on Fiscal Responsibility and Reform
Note:  Rates do not include interest savings.
Source:  National Commission on Fiscal Responsibility and Reform
Note:  Rates do not include interest savings.
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