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Economic PerformanceEconomic Performance
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Positive Signs for U.S. EconomyPositive Signs for U.S. Economy
● 26 consecutive months of private-sector

job growth
●● 26 26 consecutive months of privateconsecutive months of private--sectorsector

job growthjob growthj g
● 11 consecutive quarters of real GDP growth 
● Unemployment rate has come down
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● Manufacturing has expanded for 33 

consecutive months
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● Consumer confidence showing signs of 

improvement

consecutive months consecutive months 
●● Consumer confidence showing signs of Consumer confidence showing signs of 

improvementimprovementimprovement
● U.S. auto manufacturers returning to 

profitability
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Federal Government Response to 
Economists Blinder and Zandi on 
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“We find that its effects on real GDP jobs and

p
Financial Crisis and Recession

p
Financial Crisis and Recession

“We find that its effects on real GDP jobs andWe find that its effects on real GDP, jobs, and 
inflation are huge, and probably averted what 
could have been called Great Depression 2.0.

We find that its effects on real GDP, jobs, and 
inflation are huge, and probably averted what 
could have been called Great Depression 2.0.
“...When all is said and done, the financial and 
fiscal policies will have cost taxpayers a 
substantial sum but not nearly as much as

“...When all is said and done, the financial and 
fiscal policies will have cost taxpayers a 
substantial sum but not nearly as much assubstantial sum, but not nearly as much as 
most had feared and not nearly as much as if 
policymakers had not acted at all. If the 

substantial sum, but not nearly as much as 
most had feared and not nearly as much as if 
policymakers had not acted at all. If the 

h i li d hcomprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”

comprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”, y

‒ Alan S. Blinder and Mark Zandi
How the Great Recession Was Brought to an End
July 27, 2010
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● Even more extensive than a traditional budget 
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●● Provided enforcement mechanisms Provided enforcement mechanisms –– includingincluding

twotwo--year “deemer,” allowing budget points ofyear “deemer,” allowing budget points oftwo year deemer,  allowing budget points of 
order to be enforced

● Created reconciliation-like “Super Committee” 

twotwo year deemer,  allowing budget points of year deemer,  allowing budget points of 
order to be enforcedorder to be enforced

●● Created reconciliationCreated reconciliation--like “Super Committee” like “Super Committee” p
process to address entitlement and tax reforms –
backed up with $1.2 T sequester

pp
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backed up with $1.2 T sequesterbacked up with $1.2 T sequester



Spending and Revenues

1950 1959 1968 1977 1986 1995 2004 2012
12%

14%

16%

18%

20%

22%

24%

26%

28%

Total Outlays

Total Revenues

(% of GDP)

23.4%
in 2012

15.8%
in 2012

Sources:  OMB, CBO
Note:  2012 estimate from CBO's March 2012 baseline.

1950                     1960                     1970                     1980                     1990                     2010

$1.2 T
Deficit



Public Supports Balanced 
Deficit Reduction Approach
Public Supports Balanced 

Deficit Reduction ApproachDeficit Reduction ApproachDeficit Reduction Approach

QUESTION: What is the best way to reduce 
the federal budget deficit?

QUESTION: What is the best way to reduce 
the federal budget deficit?g

ANSWER: Cut major programs 17%

g

ANSWER: Cut major programs 17%

Increase taxes 8%Increase taxes 8%

Combination of both 62%Combination of both 62%

Source:  Pew Research Center, November 9Source:  Pew Research Center, November 9--14, 201114, 2011
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Budget Ends

Every Republican 
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Five-Story Cayman Islands Building 
That 18 857 Companies Call Home

Five-Story Cayman Islands Building 
That 18 857 Companies Call HomeThat 18,857 Companies Call HomeThat 18,857 Companies Call Home



House Republican Budget PlanHouse Republican Budget Plan
● An unbalanced plan

‒ all deficit reduction from spending cuts
‒ further reduces revenue

●● An unbalanced planAn unbalanced plan
‒‒ all deficit reduction from spending cutsall deficit reduction from spending cuts
‒‒ further reduces revenuefurther reduces revenuefurther reduces revenue

● $1 T in tax cuts for the wealthiest
‒ gives millionaires average tax cut of $150,000

further reduces revenuefurther reduces revenue
●● $1 T in tax cuts for the wealthiest$1 T in tax cuts for the wealthiest

‒‒ gives millionaires average tax cut of $150,000gives millionaires average tax cut of $150,000g g
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‒ repeals health care reform 
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hift M di thift M di t “ h ”“ h ”‒ shifts Medicare to “vouchers”
‒ block grants Medicaid

● Cuts safety net for seniors children disabled
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‒‒ block grants Medicaidblock grants Medicaid

●● Cuts safety net for seniors children disabledCuts safety net for seniors children disabled● Cuts safety net for seniors, children, disabled
‒ increases number of uninsured by more than

30 million

●● Cuts safety net for seniors, children, disabledCuts safety net for seniors, children, disabled
‒‒ increases number of uninsured by more thanincreases number of uninsured by more than

30 million30 million

● Large cuts in education, energy, and infrastructure 
‒ undermines engines of economic growth

●● Large cuts in education, energy, and infrastructure Large cuts in education, energy, and infrastructure 
‒‒ undermines engines of economic growthundermines engines of economic growth
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House Republican Plan 
Cuts Health Care By $2.9 T

House Republican Plan 
Cuts Health Care By $2.9 T
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Source:  SBC, HBCSource:  SBC, HBC
Note:  Mandatory Spending in Functions 550 and 570.Note:  Mandatory Spending in Functions 550 and 570.
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2013-2022

Medicare, Medicaid, and Other 
Health Spending Under
House Republican Plan

2013-2022



U.S. Ranks 25th Out of 34 
OECD Countries in Math
U.S. Ranks 25th Out of 34 
OECD Countries in Math

KoreaKorea 546546
FinlandFinland 541541
SwitzerlandSwitzerland 534534
JapanJapan 529529
CanadaCanada 527527
NetherlandsNetherlands 526526
New ZealandNew Zealand 519519
BelgiumBelgium 515515
AustraliaAustralia 514514
GermanyGermany 513513
EstoniaEstonia 512512EstoniaEstonia 512512
IcelandIceland 507507
DenmarkDenmark 503503
SloveniaSlovenia 501501
NorwayNorway 498498
FranceFrance 497497
Slo ak Rep blicSlo ak Rep blic 497497Slovak RepublicSlovak Republic 497497
OECD AverageOECD Average 496496
AustriaAustria 496496
PolandPoland 495495
SwedenSweden 494494
Czech RepublicCzech Republic 493493pp
United KingdomUnited Kingdom 492492
HungaryHungary 490490
LuxembourgLuxembourg 489489

United StatesUnited States 487487
IrelandIreland 487487IrelandIreland 487487
PortugalPortugal 487487
ItalyItaly 483483
SpainSpain 483483
GreeceGreece 466466
IsraelIsrael 447447
T rkeT rke 445445TurkeyTurkey 445445
ChileChile 421421
MexicoMexico 419419

Source:Source: OECD, Program for International Student Assessment (PISA) 2009 DatabaseOECD, Program for International Student Assessment (PISA) 2009 Database
Note: Note: Scores on PISA scale of subject competency.Scores on PISA scale of subject competency.



U.S. Ranks 17th Out of 34 
OECD Countries in Science

U.S. Ranks 17th Out of 34 
OECD Countries in Science

FinlandFinland 554554
JapanJapan 539539
KoreaKorea 538538
New ZealandNew Zealand 532532
CanadaCanada 529529
E t iE t i 528528EstoniaEstonia 528528
AustraliaAustralia 527527
NetherlandsNetherlands 522522
GermanyGermany 520520
SwitzerlandSwitzerland 517517
United KingdomUnited Kingdom 514514United KingdomUnited Kingdom 514514
SloveniaSlovenia 512512
IrelandIreland 508508
PolandPoland 508508
BelgiumBelgium 507507
HungaryHungary 503503

U it d St tU it d St t 502502United StatesUnited States 502502
OECD AverageOECD Average 501501
NorwayNorway 500500
Czech RepublicCzech Republic 500500
DenmarkDenmark 499499
FranceFrance 498498
IcelandIceland 496496
SwedenSweden 495495
AustriaAustria 494494
PortugalPortugal 493493
Slovak RepublicSlovak Republic 490490Slovak RepublicSlovak Republic 490490
ItalyItaly 489489
SpainSpain 488488
LuxembourgLuxembourg 484484
GreeceGreece 470470
IsraelIsrael 455455
T kT k 454454TurkeyTurkey 454454
ChileChile 447447
MexicoMexico 416416

Source:Source: OECD, Program for International Student Assessment (PISA) 2009 DatabaseOECD, Program for International Student Assessment (PISA) 2009 Database
Note: Note: Scores on PISA scale of subject competency.Scores on PISA scale of subject competency.



Education Funding Under 
House Republican Plan

Education Funding Under 
House Republican Plan
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Note:  Regular discretionary and mandatory Note:  Regular discretionary and mandatory budget budget 
authority for Function 500; excludes emergency funding.authority for Function 500; excludes emergency funding.

2012 2013
House Republican

2012 2013
House Republican



Price of GasolinePrice of Gasoline

Source:   Energy Information AdministrationSource:   Energy Information Administration
Note:  U.S. regular all formulations retail gas prices; weekly dataNote:  U.S. regular all formulations retail gas prices; weekly data
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Energy Funding Under 
House Republican Plan
Energy Funding Under 
House Republican Plan
($ in billions)($ in billions)
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excludes emergency funding.excludes emergency funding.



U.S. Infrastructure Investment 
Falling Behind Global Competitors

U.S. Infrastructure Investment 
Falling Behind Global Competitorsg p
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Source:  Source:  EconomistEconomist
Note:  Public spending on transportation and water infrastructure.Note:  Public spending on transportation and water infrastructure.
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Transportation Funding Under 
House Republican Plan

Transportation Funding Under 
House Republican Plan
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Last Five Times Budget in Surplus, 
Revenues Near 20% of GDP

Last Five Times Budget in Surplus, 
Revenues Near 20% of GDP

25%

Revenues Near 20% of GDP
(Revenues as % of GDP)(Revenues as % of GDP)

Revenues Near 20% of GDP

19 9% 19 8% 20.6%
19.7% 19.9% 19.8% 19.5%20%

15%

House Republican Plan revenue 
at only 18.7% of GDP in 2022

10%
1969 1998 1999 2000 2001

Source:  Source:  OMB, HBCOMB, HBC



Former Senate Budget 
C itt Ch i G

Former Senate Budget 
Committee Chairman GreggCommittee Chairman Gregg
on Need for More Revenue

Committee Chairman Gregg
on Need for More Revenue

“…[W]e also know revenues are going to “…[W]e also know revenues are going to [ ] g g
have to go up, if you’re going to maintain 
a stable economy and a productive 

[ ] g g
have to go up, if you’re going to maintain 
a stable economy and a productive 
economy, because of the simple fact that 
you’re going to have this huge generation 
th t h t b id f ”

economy, because of the simple fact that 
you’re going to have this huge generation 
th t h t b id f ”that has to be paid for.”

– Former Senate Budget Committee Chairman Judd Gregg (R-NH)

that has to be paid for.”
– Former Senate Budget Committee Chairman Judd Gregg (R-NH)

Remarks at Senate Budget Committee Hearing
January 31, 2007
Remarks at Senate Budget Committee Hearing
January 31, 2007



Former Senate Budget 
Committee Chairman Domenici

Former Senate Budget 
Committee Chairman DomeniciCommittee Chairman Domenici

on Need for More Revenue
Committee Chairman Domenici 

on Need for More Revenue
“...[A] complete deficit reduction plan –
one that can gain support from 
“...[A] complete deficit reduction plan –
one that can gain support from g pp
Republicans and Democrats – will need to 
combine comprehensive spending cuts 

g pp
Republicans and Democrats – will need to 
combine comprehensive spending cuts p p g
with structural entitlement reform and 
new revenues....  [A]dditional revenues 
with structural entitlement reform and 
new revenues....  [A]dditional revenues 

fwill be needed if we are serious about 
controlling our debt.”
will be needed if we are serious about 
controlling our debt.”

– Former Senate Budget Committee Chairman Pete Domenici (R-NM) and Former 
OMB Director Alice M. Rivlin, Co-Chairs of Bipartisan Policy Center
Statement on House Republican Budget
March 20, 2012

– Former Senate Budget Committee Chairman Pete Domenici (R-NM) and Former 
OMB Director Alice M. Rivlin, Co-Chairs of Bipartisan Policy Center
Statement on House Republican Budget
March 20, 2012



Source: CBOSource: CBO
Note:  After-tax household income.  Middle Quintiles represent 21st to 80th percentiles.Note:  After-tax household income.  Middle Quintiles represent 21st to 80th percentiles.
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Effective Tax Rate for 400 
Wealthiest Taxpayers

Effective Tax Rate for 400 
Wealthiest Taxpayers
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30%

29.9%
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25%

20%
18.1%
in 2008

15%

20%

Eff i T REff ti T R t

10%
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10%
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Source:  IRSSource:  IRS



House Republican Plan on RevenueHouse Republican Plan on Revenue

● Provides $1 T in tax cuts for wealthiest● Provides $1 T in tax cuts for wealthiest● Provides $1 T in tax cuts for wealthiest

● Gives millionaires average tax cut of more

● Provides $1 T in tax cuts for wealthiest

● Gives millionaires average tax cut of more Gives millionaires average tax cut of more 
than $150,000 each year

g
than $150,000 each year

● Does not contribute one dime of revenue  
to deficit reduction 

● Does not contribute one dime of revenue  
to deficit reduction 




