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“We examine the experience of 44 countries 
spanning up to two centuries of data on 

t l t d bt i fl ti dcentral government debt, inflation and 
growth. Our main finding is that across
both advanced countries and emerging

central government debt, inflation and 
growth. Our main finding is that across
both advanced countries and emergingboth advanced countries and emerging 
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both advanced countries and emerging 
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“Growth in a Time of Debt,” American 

Economic Review: Papers & Proceedings
May 2010

g
“Growth in a Time of Debt,” American 

Economic Review: Papers & Proceedings
May 2010



19811981 19911991 20012001 20112011 20212021 20312031
0%0%

50%50%

100%100%

150%150%

200%200%

Actual Projected

CBO Long-TermCBO Long-Term
Debt OutlookDebt Outlook

(Debt held by the public as % of GDP)(Debt held by the public as % of GDP)

Source:  CBO Long-Term Budget Outlook, June 2011Source:  CBO Long-Term Budget Outlook, June 2011
Note:  CBO alternative fiscal scenario.Note:  CBO alternative fiscal scenario.

20372037



Every one percentageEvery one percentageEvery one percentage 
point increase in

Every one percentage 
point increase inpoint increase in 

interest rates adds
point increase in 

interest rates addsinterest rates adds
$1 3 T to deficits

interest rates adds
$1 3 T to deficits$1.3 T to deficits
over ten years

$1.3 T to deficits
over ten yearsover ten years.over ten years.

Source: CBO
Note: Increase in interest rates above current baseline levels.
Source: CBO
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“...[T]he budget of the Pentagon almost 
doubled during the last decade. But our 
“...[T]he budget of the Pentagon almost 
doubled during the last decade. But our 
capabilities didn’t particularly expand. A lot 
of that money went into infrastructure and 
overhead and frankly I think a culture that

capabilities didn’t particularly expand. A lot 
of that money went into infrastructure and 
overhead and frankly I think a culture that
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overhead and, frankly, I think a culture that 
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overhead and, frankly, I think a culture that 
had an open checkbook.”

–Secretary of Defense Robert Gates
Interview on CBS’s 60 Minutes
May 15, 2011

–Secretary of Defense Robert Gates
Interview on CBS’s 60 Minutes
May 15, 2011
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there, for sure.”
– Representative Paul Ryan (R-WI)
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●Freeze Legislative branch and White House 
f

●Freeze Member pay for 3 years

●Freeze Legislative branch and White House 
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●Freeze civilian pay for 2 years

budgets for 3 years

●Freeze civilian pay for 2 yearsp y y

●Reduce federal vehicle fleet by 20%
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●Reduce federal vehicle fleet by 20%

R d t l t f f d l i b 20%●Reduce travel costs of federal agencies by 20%

●Reduce federal printing costs by $1 B by 2015

●Reduce travel costs of federal agencies by 20%

●Reduce federal printing costs by $1 B by 2015

●Reduce number of contractors●Reduce number of contractors
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● Cut revenue $4.2 T below 
CBO baseline

●● Cut Cut revenue $4.2 T revenue $4.2 T belowbelow
CBO CBO baselinebaselineCBO baseline

● $1 T in tax cuts for wealthiest●● $1 T in tax cuts for wealthiest$1 T in tax cuts for wealthiest
‒ extend top rate cuts
‒ $5 M estate tax exemption
‒‒ extend extend top rate cutstop rate cuts
‒‒ $5 M estate tax exemption$5 M estate tax exemption$ p

● Revenues reach only 18.3% 

pp

●● Revenues reach only 18.3%Revenues reach only 18.3%
of GDP by 2021of GDP by 2021of GDP by 2021
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“Distributionally, the Ryan plan is a monstrosity.  The rich 
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Bartlett on House Republican Plan
“Distributionally, the Ryan plan is a monstrosity.  The rich 

ld i h t t hil th i l f t t ldwould receive huge tax cuts while the social safety net would 
be shredded to pay for them.  Even as an opening bid to begin 
budget negotiations with the Democrats, the Ryan plan cannot 

would receive huge tax cuts while the social safety net would 
be shredded to pay for them.  Even as an opening bid to begin 
budget negotiations with the Democrats, the Ryan plan cannot 

f fbe taken seriously.  It is less of a wish list than a fairy tale 
utterly disconnected from the real world, backed up by 
make-believe numbers and unreasonable assumptions.  Ryan’s 

be taken seriously.  It is less of a wish list than a fairy tale 
utterly disconnected from the real world, backed up by 
make-believe numbers and unreasonable assumptions.  Ryan’s 
plan isn’t even an act of courage; it’s just pandering to the Tea 
Party.  A real act of courage would have been for him to admit, 
as all serious budget analysts know, that revenues will have to 

plan isn’t even an act of courage; it’s just pandering to the Tea 
Party.  A real act of courage would have been for him to admit, 
as all serious budget analysts know, that revenues will have to g y ,
rise well above 19 percent of GDP to stabilize the debt.”

– Former Reagan Administration Economic Advisor 
Bruce Bartlett

– Former Reagan Administration Economic Advisor 
Bruce Bartlett

g y ,
rise well above 19 percent of GDP to stabilize the debt.”

Capital Gains and Games Blog, Imbalanced 
Budget:  Ryan Gives Wealthy a Free Pass

April 11, 2011

Capital Gains and Games Blog, Imbalanced 
Budget:  Ryan Gives Wealthy a Free Pass

April 11, 2011
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● Tax reform that simplifies tax code –● Tax reform that simplifies tax code –a e o t at s p es ta code
scales back tax loopholes

● Protects middle class

p
scales back tax loopholes

● Protects middle class● Protects middle class
● Improves progressivity and fairness

of code

Protects middle class
● Improves progressivity and fairness

of codeof code
● Promotes economic growth and U.S. 

competitiveness

of code
● Promotes economic growth and U.S. 
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● Addresses tax gap, offshore tax havens,

and abusive shelters

competitiveness
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and abusive sheltersand abusive shelters
● Ensures corporations pay their fair share

and abusive shelters
● Ensures corporations pay their fair share
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● Assumes:
‒ Tax cuts extended for singles up to $500K, couples up to $1M

● Assumes:
‒ Tax cuts extended for singles up to $500K, couples up to $1Mg p , p p
‒ For those over $500K / $1M: top rate at 39.6%, cap gains

and dividends at 20%
‒ AMT relief extended

E t t t t ‘09 l l t d d

‒ For those over $500K / $1M: top rate at 39.6%, cap gains
and dividends at 20%

‒ AMT relief extended
E t t t t ‘09 l l t d d‒ Estate tax at ‘09 level extended

● Assumes net $2 T of additional funds from closing tax 
loopholes, cutting tax subsidies, promoting tax fairness

‒ Estate tax at ‘09 level extended
● Assumes net $2 T of additional funds from closing tax 

loopholes, cutting tax subsidies, promoting tax fairnessg g
‒ Over ten years relative to plausible baseline

● Assumes tax preferences for individuals reduced 9%-17%, 
depending on amount of offshore havens and abusive 

‒ Over ten years relative to plausible baseline
● Assumes tax preferences for individuals reduced 9%-17%, 

depending on amount of offshore havens and abusive p g
shelters closed
‒ Rate cuts could be achieved by reducing them further

● Assumes corporate rate lowered to 29% offset by reducing

p g
shelters closed
‒ Rate cuts could be achieved by reducing them further

● Assumes corporate rate lowered to 29% offset by reducing● Assumes corporate rate lowered to 29%, offset by reducing 
corporate tax expenditures and closing corporate loopholes

● Specific policies to be determined by Finance Committee

● Assumes corporate rate lowered to 29%, offset by reducing 
corporate tax expenditures and closing corporate loopholes

● Specific policies to be determined by Finance Committee



Revenue losses over 10 years:Revenue losses over 10 years:
$Individual tax preferences $14 T

Offshore tax havens / abusive shelters $1.4 T
Individual tax preferences $14 T
Offshore tax havens / abusive shelters $1.4 T

Percent reduction in tax preferences neededPercent reduction in taxPercent reduction in tax preferences neededpreferences neededPercent reduction in tax preferences needed 
assuming different amounts recovered from 
offshore tax havens / abusive shelters:

Percent reduction in tax Percent reduction in tax preferences needed preferences needed 
assuming different amounts recovered from assuming different amounts recovered from 
offshore tax havens / abusive shelters:offshore tax havens / abusive shelters:
Recover 0% of tax haven / shelter loss 17%
Recover 20% of tax haven / shelter loss 15%
Recover 0% of tax haven / shelter loss 17%
Recover 20% of tax haven / shelter loss 15%Recover 20% of tax haven / shelter loss 15%
Recover 40% of tax haven / shelter loss 13%
Recover 60% of tax haven / shelter loss 11%

Recover 20% of tax haven / shelter loss 15%
Recover 40% of tax haven / shelter loss 13%
Recover 60% of tax haven / shelter loss 11%Recover 60% of tax haven / shelter loss 11%
Recover 80% of tax haven / shelter loss 9%
Recover 60% of tax haven / shelter loss 11%
Recover 80% of tax haven / shelter loss 9%



Under CBO Scoring, Budget 
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Under CBO Scoring, Budget 
F k I l d $765 B T C tFramework Includes $765 B Tax CutFramework Includes $765 B Tax Cut

Tax Cuts Include:Tax Cuts Include:
Extension of middle-class tax cuts
AMT relief
Extension of middle-class tax cuts
AMT reliefAMT relief
Estate tax reform at 2009 levels
AMT relief
Estate tax reform at 2009 levels

Note:  The framework also provides $262 B of tax relief through the extension of refundable tax credits for a total of $1 T. Note:  The framework also provides $262 B of tax relief through the extension of refundable tax credits for a total of $1 T. 
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of Uninterrupted Economic 
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of Uninterrupted Economic 
Growth in U.S. HistoryGrowth in U.S. History

● 39 quarters of economic growth
‒ 1991–2000

● 39 quarters of economic growth
‒ 1991–2000‒ 1991–2000

● 24 million jobs created

‒ 1991–2000

● 24 million jobs created● 24 million jobs created
‒ Best record ever

● 24 million jobs created
‒ Best record ever
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“Cutting tax expenditures is really the best way to 
reduce government spending [E]liminating tax
“Cutting tax expenditures is really the best way to 
reduce government spending [E]liminating taxreduce government spending.... [E]liminating tax 
expenditures does not increase marginal tax rates or 
reduce the reward for saving, investment or risk-
t ki It ld l i ll i

reduce government spending.... [E]liminating tax 
expenditures does not increase marginal tax rates or 
reduce the reward for saving, investment or risk-
t ki It ld l i ll itaking. It would also increase overall economic 
efficiency by removing incentives that distort private 
spending decisions. And eliminating or

taking. It would also increase overall economic 
efficiency by removing incentives that distort private 
spending decisions. And eliminating orspending decisions. And eliminating or 
consolidating the large number of overlapping tax-
based subsidies would also greatly simplify tax 
filing In short cutting tax expenditures is not at all

spending decisions. And eliminating or 
consolidating the large number of overlapping tax-
based subsidies would also greatly simplify tax 
filing In short cutting tax expenditures is not at allfiling. In short, cutting tax expenditures is not at all 
like other ways of raising revenue.”

– Martin Feldstein
Professor of Economics at Harvard University

filing. In short, cutting tax expenditures is not at all 
like other ways of raising revenue.”

Professor of Economics at Harvard University
Chairman of Council of Economic Advisers under President Reagan
“The ‘Tax Expenditure’ Solution for Our National Debt,”

Wall Street Journal
July 20, 2010
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“I thi k th t th R bli ht t“I thi k th t th R bli ht t“I think that the Republicans ought to 
identify a very significant amount of

ll d t dit hi h i f t

“I think that the Republicans ought to 
identify a very significant amount of
so called tax expenditures which in factso-called tax expenditures which in fact 
are misclassified. They are expenditures, 
they are outlays and many are subsidies

so-called tax expenditures which in fact 
are misclassified. They are expenditures, 
they are outlays and many are subsidiesthey are outlays and many are subsidies 
and subsidies are not the type of thing 
that you want for an efficient market

they are outlays and many are subsidies 
and subsidies are not the type of thing 
that you want for an efficient marketthat you want for an efficient market 
system. There are a lot of them.”

–Former Fed Chairman Alan Greenspan

that you want for an efficient market 
system. There are a lot of them.”

–Former Fed Chairman Alan Greenspan–Former Fed Chairman Alan Greenspan
Comments on CNBC’s The Closing Bell
June 30, 2011

Former Fed Chairman Alan Greenspan
Comments on CNBC’s The Closing Bell
June 30, 2011
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“Experts have estimated that the total loss to

Abuse Proliferating

“Experts have estimated that the total loss to“Experts have estimated that the total loss to 
the Treasury from offshore tax evasion alone 
approaches $100 billion per year including

“Experts have estimated that the total loss to 
the Treasury from offshore tax evasion alone 
approaches $100 billion per year, includingapproaches $100 billion per year, including 
$40 to $70 billion from individuals and another 
$30 billion from corporations engaging in 

approaches $100 billion per year, including 
$40 to $70 billion from individuals and another 
$30 billion from corporations engaging in p g g g
offshore tax evasion.  Abusive tax shelters
add tens of billions of dollars more.”
offshore tax evasion.  Abusive tax shelters
add tens of billions of dollars more.”

– Press Release
Senate Homeland Security and 

Governmental Affairs Permanent 

– Press Release
Senate Homeland Security and 

Governmental Affairs Permanent 
Subcommittee on Investigations

February 17, 2007
Subcommittee on Investigations

February 17, 2007
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Importance of Education 
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“An educated population is a key source 
to U.S. Economy

“An educated population is a key source y
of economic growth.... Broad access to 
education was, by and large, a major 
f t i th U it d St t i

of economic growth.... Broad access to 
education was, by and large, a major 
f t i th U it d St t ifactor in the United States economic 
dominance in the 20th century and in the 
creation of a broad middle class Indeed

factor in the United States economic 
dominance in the 20th century and in the 
creation of a broad middle class Indeedcreation of a broad middle class. Indeed, 
the American dream of upward mobility 
both within and across generations has

creation of a broad middle class. Indeed, 
the American dream of upward mobility 
both within and across generations hasboth within and across generations has 
been tied to access to education.”
both within and across generations has 
been tied to access to education.”

– Harvard Economists Claudia Goldin and Lawrence Katz
“Th F t f I lit Th Oth R Ed ti

– Harvard Economists Claudia Goldin and Lawrence Katz
“Th F t f I lit Th Oth R Ed ti“The Future of Inequality: The Other Reason Education

Matters So Much”
Milken Institute Review
Third Quarter 2009

“The Future of Inequality: The Other Reason Education
Matters So Much”

Milken Institute Review
Third Quarter 2009
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