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Medicare is Going Bankrupt

● Went cash negative in 2008

I l t i 2017 2

Medicare is Going Bankrupt

● Went cash negative in 2008

I l t i 2017 2● Insolvent in 2017 – 2 years 
earlier than forecast last year

● Insolvent in 2017 – 2 years 
earlier than forecast last year



Medicare Savings Provisions Lower Cost 
Growth Without Harming Beneficiaries
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Americans have had to face over the past several months. No more 
spending money we don’t have on things we don’t need. No more debt.”
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Seniors Groups and Providers Respond 
to Medicare “Scare Tactics”

“Opponents of health reform won’t rest.  [They are] using myths and 
misinformation to distort the truth and wrongly suggesting that Medicare 
will be harmed. After a lifetime of hard work, don’t seniors deserve 
better?”

– AARP
November 20, 2009
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“Hospitals always will stand by senior citizens.” 

“[We are] working to put the scare tactics to bed once and for all and 
inform patients about the benefits of health reform.”

“The possibility that hospitals might pull out of Medicare [is] very, very 
unfounded. Catholic hospitals would never give up on Medicare patients.” 

“ We are…very well aware of the positive impact health reform can have 
on the future of the Medicare program and its beneficiaries.”
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Medicare Advantage Plans Cost 
More than Traditional Medicare
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Medicare Advantage Contributing 
to Medicare’s Fiscal Problem
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“In 2009, payments to [Medicare Advantage] plans continue to 
exceed what Medicare would spend for similar beneficiaries in 
[fee-for-service]. MA payments per enrollee are projected to be 
114 percent of comparable FFS spending for 2009.... This added 
cost contributes to the worsening long-range financial 
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sustainability of the Medicare program.

“MA plans provide enhanced benefits to enrollees, but...the 
enhanced benefits are financed entirely by the Medicare 
program and by beneficiaries – and at a high cost. For example, 
each dollar’s worth of enhanced benefits in [private fee-for-
service] plans costs the Medicare program more than $3.00.”
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