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Economic PerformanceEconomic Performance
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U.S. Is Borrowing 31 Cents U.S. Is Borrowing 31 Cents g
of Every Dollar It Spends

g
of Every Dollar It Spends
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Spending and Revenues
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Gross Debt as % of GDP Under 
CBO Alternative Fiscal Scenario
Gross Debt as % of GDP Under 
CBO Alternative Fiscal Scenario
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Sources:  CBO and SBC 
Note:  CBO’s August 2012 baseline, adjusted to reflect its alternative fiscal scenario:  
extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and 
reversal of automatic spending reductions required by Budget Control Act.

Sources:  CBO and SBC Sources:  CBO and SBC 
Note:  CBO’s Note:  CBO’s August August 2012 baseline, adjusted to reflect its alternative fiscal scenario:  2012 baseline, adjusted to reflect its alternative fiscal scenario:  
extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and 
reversal of automatic spending reductions required by Budget Control Act.reversal of automatic spending reductions required by Budget Control Act.
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Last Five Times Budget in Surplus, 
Revenues Near 20% of GDP

Last Five Times Budget in Surplus, 
Revenues Near 20% of GDP
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Additional Revenue 
Increases 10-Year Revenue 

C ll ti b 3 2%

Additional Revenue 
Increases 10-Year Revenue 

C ll ti b 3 2%Collection by 3.2%
($ in trillions, ($ in trillions, FY 2013FY 2013--20222022))

Collection by 3.2%

$40 $37.4 T
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Proposed Revenue Proposed Revenue 

IncreaseIncrease
Baseline RevenueBaseline Revenue

Note: Revenue savings calculated relative to current policy which Note: Revenue savings calculated relative to current policy which 
extends 2001, 2003 and certain 2009 tax policies as well as AMT relief.extends 2001, 2003 and certain 2009 tax policies as well as AMT relief.
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Effective Tax Rate of
NYC Janitor vs. Park Avenue 
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Note:  As cited in Tax Notes, by Martin Sullivan, February 22, 2011.
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Health Savings Represent 3.6%
of 10-Year Health Spending

Health Savings Represent 3.6%
of 10-Year Health Spending
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Source:  SBC, CBOSource:  SBC, CBO
Note:  Savings calculated relative to a current policy baseline for Note:  Savings calculated relative to a current policy baseline for 
Medicare and Medicaid that includes a permanent freeze in the SGR.Medicare and Medicaid that includes a permanent freeze in the SGR.
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Health Expenditures as Share of GDPHealth Expenditures as Share of GDP
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Discretionary Savings 
Represent 1.7% of 10-Year 

Discretionary Savings
Represent 1.7% of 10-Year 

$14

Discretionary Spending
($ in trillions in outlays, ($ in trillions in outlays, FY 2013FY 2013--20222022))

Discretionary Spending
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SavingsSavings
Regular Discretionary Regular Discretionary 

Baseline SpendingBaseline Spending
Source:  SBC, CBOSource:  SBC, CBO
Note:Note: Discretionary spending savings calculated relative Discretionary spending savings calculated relative 
to caps established by the Budget Control Act.to caps established by the Budget Control Act.
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Other Mandatory Savings 
Represent 4% of 10-Year 

Oth M d t S di

Other Mandatory Savings 
Represent 4% of 10-Year 

Oth M d t S di
($ in trillions in outlays, ($ in trillions in outlays, FY 2013FY 2013--20222022))

Other Mandatory SpendingOther Mandatory Spending
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BaselineBaseline SpendingSpending

$200 B

Baseline Baseline SpendingSpending
Source:  SBC, CBOSource:  SBC, CBO
Note: Note: Other mandatory include spending on mandatory programs other than in Other mandatory include spending on mandatory programs other than in 
Social Security and health. Social Security and health. Spending savings are calculated relative to a current Spending savings are calculated relative to a current 
policy baseline that adjusts to both include the cost of extending certain refundable policy baseline that adjusts to both include the cost of extending certain refundable 
tax relief and to exclude the savings from implementing the JSC sequester.tax relief and to exclude the savings from implementing the JSC sequester.
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Already-Enacted Savings 
Exceed $1 Trillion

Already-Enacted Savings 
Exceed $1 TrillionExceed $1 Trillion Exceed $1 Trillion 

Other Mandatory Other Mandatory SavingsSavings $129 B$129 B

Student LoansStudent Loans $24 B$24 B

PolicyPolicy SavingsSavings

yy gg $$

Federal EmployeesFederal Employees $16 B$16 B
SpectrumSpectrum $15 B$15 B
PBGC PremiumsPBGC Premiums $11 B$11 B
GSE FeesGSE Fees $36 B$36 B
MiscellaneousMiscellaneous $27$27 BBMiscellaneousMiscellaneous $27 $27 B  B  

Discretionary Savings in Budget Control Act Discretionary Savings in Budget Control Act $900 B$900 B

Source:  CBOSource:  CBO
Note:  The $129 billion in savings enacted this Congress were used as offsets/pay Note:  The $129 billion in savings enacted this Congress were used as offsets/pay fors for fors for other policies.other policies.
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White House Budget OfferWhite House Budget Offer
-- According to Tuesday Press Reports According to Tuesday Press Reports --g y pg y p

Revenue $1,200 B

SpendingSpending
Defense $100 B
Nondefense discretionary $100 B
Health $400 B
Other Mandatory $200 B
Chained CPI $122 B
Interest $290 B

S bt t l $1 212 BSubtotal $1,212 B
Already Enacted Spending Cuts $1,050 B

Subtotal $2,262 B

Total Savings $3,462 B

Less:  UI / Infrastructure (with interest) -$100 B

N t S i $3 362 B

Note:  FY 2013 - 2022 savings measured relative to a current policy baseline that extends 2001, 2003, and certain 2009 tax relief; 
estate tax at 2012 parameters; provides AMT and SGR relief, substitutes in realistic war costs; and reverses the JSC sequester.

Net Savings $3,362 B

Note:  FY 2013 - 2022 savings measured relative to a current policy baseline that extends 2001, 2003, and certain 2009 tax relief; 
estate tax at 2012 parameters; provides AMT and SGR relief, substitutes in realistic war costs; and reverses the JSC sequester.
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