
20102010 20152015 20202020 20252025 20302030 20352035 20402040 20452045 20502050
0%0%

10%10%

20%20%

30%30%

40%40%

Source:  CBO Long-Term Budget Outlook, June 2009Source:  CBO Long-Term Budget Outlook, June 2009
Note:  Health spending under CBO's alternative fiscal scenario.Note:  Health spending under CBO's alternative fiscal scenario.

Total Health ExpendituresTotal Health Expenditures
as Percent of GDPas Percent of GDP

(Percent of GDP)(Percent of GDP)

17%

38%

Public and Private Spending
on Health Care in U.S.

Public and Private Spending
on Health Care in U.S.



Source:  CBO Long-Term Budget Outlook, June 2009
Note:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexed
for inflation, and Medicare physician payments growing with higher MEI rate.
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CBO on Finance Health Plan 
Bending Long-Term Cost Curve

CBO on Finance Health Plan 
Bending Long-Term Cost CurveBending Long Term Cost Curve

“In subsequent years [beyond 2019], the collective 

Bending Long Term Cost Curve

“In subsequent years [beyond 2019], the collective q y [ y ]
effect of [the Finance plan] would probably be 
continued reductions in federal budget deficits.
effect of [the Finance plan] would probably be 
continued reductions in federal budget deficits.

“... CBO expects that the proposal, if enacted, 
would reduce federal budget deficits over the 
“... CBO expects that the proposal, if enacted, 
would reduce federal budget deficits over the g
ensuing decade [beyond 2019] relative to those 
projected under current law – with a total effect 
d i th t d d th t i i b d

g
ensuing decade [beyond 2019] relative to those 
projected under current law – with a total effect 
during that decade that is in a broad rangeduring that decade that is in a broad range 
between one-quarter and one-half percent of GDP.”
during that decade that is in a broad range 
between one-quarter and one-half percent of GDP.”

- CBO Analysis of Finance Health Reform Plan
October 7, 2009

- CBO Analysis of Finance Health Reform Plan
October 7, 2009
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Fully paid for 4Fully paid for 4

Bends long-term cost curve 4

E d t 94% f A i 4

Bends long-term cost curve 4

E d t 94% f A i 4Expands coverage to 94% of Americans 4

Contains insurance market reforms 4

Expands coverage to 94% of Americans 4

Contains insurance market reforms 4Contains insurance market reforms 4

Contains delivery system reforms 4

Contains insurance market reforms 4

Contains delivery system reforms 4Contains delivery system reforms 4Contains delivery system reforms 4



Finance Health Plan – Promotes 
Choice and Competition

Finance Health Plan – Promotes 
Choice and CompetitionChoice and Competition

● Prohibits insurers from denying or

Choice and Competition

● Prohibits insurers from denying orProhibits insurers from denying or 
rescinding coverage for pre-existing 
conditions

Prohibits insurers from denying or 
rescinding coverage for pre-existing 
conditions

● Bans insurers from annual or lifetime 
caps on health benefits

● Bans insurers from annual or lifetime 
caps on health benefitscaps on health benefits

● Prevents insurers from charging more 

caps on health benefits

● Prevents insurers from charging more g g
based on health status

● Creates non profit cooperatives to

g g
based on health status

● Creates non profit cooperatives to● Creates non-profit cooperatives to 
compete with private plans

● Creates non-profit cooperatives to 
compete with private plans



Finance Health Plan –
Improves Quality of Care

Finance Health Plan –
Improves Quality of CareImproves Quality of Care

● Covers preventive services

Improves Quality of Care

● Covers preventive services● Covers preventive services

● Provides incentives for healthy 

● Covers preventive services

● Provides incentives for healthy 
lifestyles

● Includes delivery system reforms

lifestyles

● Includes delivery system reforms● Includes delivery system reforms –
encouraging quality over quantity

f

● Includes delivery system reforms –
encouraging quality over quantity

fof care 

● Promotes adoption of best practices

of care 

● Promotes adoption of best practices● Promotes adoption of best practices, 
comparative effectiveness research

● Promotes adoption of best practices, 
comparative effectiveness research



Debunking the MythsDebunking the Myths
● No government-run health care –

co-ops would be member operated 
● No government-run health care –

co-ops would be member operated p p
and oriented

N b fit t f S i

p p
and oriented

N b fit t f S i● No benefit cuts for Seniors

● No coverage for illegal immigrants

● No benefit cuts for Seniors

● No coverage for illegal immigrants● No coverage for illegal immigrants 

● No “death panels”

● No coverage for illegal immigrants 

● No “death panels”● No death panels

● No expansion of federal funding 

● No death panels

● No expansion of federal funding p g
for abortion services

p g
for abortion services




