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“While OMB’s report shows the deficit remaining stubbornly high in the near-term, the real
challenge, and the main focus of concern, is the long-term budget outlook. The retirement of the
baby boom generation, rising health care costs, and inadequate revenues from an outdated and
inefficient tax system are projected to explode deficits and debt over the long-term, threatening the
nation’s economic security.

“It is important to remember that the near-term deficits are largely caused by the recession
and the federal response to the recession. That federal response, including actions by the Federal
Reserve, efforts to stabilize the financial sector started by the Bush Administration, and last year’s
economic recovery package, has successfully pulled the economy back from the brink. Although
the economy remains fragile and the unemployment rate is still far too high, economic and job
growth have begun to return.

“As we pivot to addressing the long-term fiscal imbalance, we must be careful not to disrupt
the economic recovery underway. Efforts to block the extension of unemployment insurance and
other near-term recovery initiatives are short-sighted and misguided. We cannot afford to repeat the
mistake of the 1930's, when recovery measures were pulled back too quickly and the Great
Depression was prolonged.

“What we should be doing now is putting in place deficit reduction policies that will Kick in
after the economy has more fully recovered. If we fail to act, we could see deficits return to current
levels or worse, and continue unabated into the future. It is an unsustainable long-term course.

“That is why the work of the President’s fiscal commission is so important. | remain
hopeful we will come up with a bipartisan plan that puts the nation back on a sound long-term fiscal
path. The American people understand the urgency of the long-term budget crisis and are
depending on us to act.”
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